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SECURITIES AND FUTURES ACT (CAP. 289) (“SFA”) 
 

EXEMPTIONS ISSUED PURSUANT TO SECTION 337 OF THE SFA 
 

FREQUENTLY ASKED QUESTIONS 
 

 
Q1: What are the exemption powers in the SFA? 
 
A1:  
 
Section 337(1) of the SFA provides that MAS may exempt any person, capital 
markets product, matter or transaction, or any class thereof, from any of the 
provisions of the SFA.  Section 337(3) of the SFA allows MAS, on the 
application of a person, to exempt the applicant from all or any of the 
requirements specified in any direction made by MAS.   
 
Other than section 337(1) of the SFA, there are also specific exemption powers 
under the SFA, empowering MAS to grant exemptions from certain provisions 
under the SFA (“Specific Exemption Powers”).1   
 
Depending on the exemption provision in the SFA, an exemption may be issued 
via regulations or by notice in writing to the person concerned. 
 
Q2: What are MAS’ criteria for granting exemptions? 
 
A2:  
 
MAS takes an outcome focused approach towards the grant of exemptions 
under the SFA, and seeks to ensure consistent regulatory treatment of like 
activities to minimise incentives for regulatory arbitrage and provide a level 
playing field for market participants.  As with introducing regulations, granting 
of exemptions involve assessment of the overall balance of costs and benefits, 
including the practicalities of existing market practices, legitimate commercial 
needs, as well as effectiveness in achieving MAS’ regulatory objectives. MAS 
may grant exemptions, subject to conditions or restrictions that we may impose.  
 
In exercising MAS’ power to grant an exemption to a person or in respect of a 
capital markets product, matter or transaction, pursuant to any of the Specific 
Exemption Powers under the SFA, circumstances that may be considered for 
such exemption include the following: 

                                           
1 A list of exemption powers are set out under the Fourth Schedule to the SFA. 
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(a) where there are little or no net benefit to regulation, in consideration of 

the costs of complying with regulatory requirements and the furtherance 
of our regulatory objectives, for example in cases where the regulated 
activity carried out by a person is solely incidental to the person’s non-
regulated core business and is hence inherently limited or transient; 

(b) where a person fails to meet the legal form required for an existing 
exemption provision under the SFA or subsidiary legislation but 
nevertheless falls within the policy scope and intent of that provision;  

(c) where a period of transition is required to allow a person to comply with 
the regulatory requirements under the SFA, subject to appropriate 
restrictions to address any interim risks posed while the exemption is in 
force.  

 
As the Specific Exemption Powers pertain to different provisions in the SFA, 
which may have varying intents and purposes, there could be specific grounds 
for grant of an exemption which may not apply across the board.   
 
Q3: Are exemptions granted by MAS made public? 
 
A3:  
 
Exemptions granted by MAS pursuant to section 337(1) of the SFA to a person, 
capital markets product, matter or transaction, or to any class thereof, are issued 
via regulations and published in the Gazette.  These regulations are also 
available on MAS’ website. 
 
MAS may also grant an exemption to a person or in respect of a capital markets 
product, matter or transaction, pursuant to any of the Specific Exemption 
Powers under the SFA.  In this case, section 337(2) of the SFA provides that 
such an exemption may be notified in writing to the person concerned and need 
not be published in the Gazette.  Currently, there are no Specific Exemption 
Powers applicable to requirements under Parts IX (Supervision and 
Investigation), X (Assistance to Foreign Regulatory Authorities), XI (Investor 
Compensation Scheme), XII (Market Conduct) and XIV (Appeals) of the SFA. 
 
Notwithstanding the operation of section 337(2) of the SFA, MAS may make 
public exemptions granted pursuant to certain Specific Exemption Powers: 
(a) The operation of section 337(2) of the SFA is subject to any express 

provision to the contrary in the SFA.  For example, section 14(2) of the 
SFA allows MAS to exempt a corporation from the requirement in 
section 6(1) of the SFA to be an approved exchange or a recognised 
market operator; and it is also expressly provided under subsection (7) 
that notice shall be given in the Gazette of any corporation so exempted 
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under subsection (2).  This allows investors to be properly informed as to 
whether a market operator in Singapore is subject to the requirements 
under the SFA. 

(b) For exemptions granted in relation to offers of securities under Part XIII 
of the SFA, such exemptions are normally sought in connection with a 
proposed initial public offering and are likely to be based on specific facts 
relating to the issuer and the proposed offer. In such a case, where an 
exemption from any disclosure item prescribed under Part XIII of the 
SFA is granted by MAS, MAS requires that such exemption be disclosed 
by the issuer in the registered prospectus. This facilitates a more timely 
disclosure of any such exemption to investors considering an investment 
in the securities when offered.     

 
To provide greater transparency on the nature of exemptions granted pursuant to 
Specific Exemption Powers which were not published in the Gazette, MAS will, 
on a quarterly basis, publish on our website a list of cases in the preceding 
quarter where exemptions were granted pursuant to Specific Exemption Powers 
under the SFA.2  MAS will also publish an explanation of the circumstances 
involved.  
 
The list of exemptions granted by MAS may be found at 
http://www.mas.gov.sg/Regulations-and-Financial-Stability/Regulations-
Guidance-and-Licensing/Securities-Futures-and-Funds-
Management/Exemptions.aspx.  
 
 

                                           
2 Exemptions granted by MAS pursuant to section 337(3) of the SFA may not be published on this list where the 
direction in relation to which the exemption was granted is a privately-issued direction.   


